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EU Structural Funds & JESSICA

Background

U Strengthening urban dimension in EU Cohesion Policy :
A Bristol Accord on Sustainable Communities (UK, Dec 2005)
A Leipzig Charter (DE, May 2007)

U JESSICA T Joint European Support for Sustainable
Investment in City Areas I as innovative financing
Instrument for integrated urban development

EU Commission (DG Regio), supported by EIB, launched

JESSICA as a complementary way of financing in the framework

of the EU Structural Funds period (2007-2013); applying

nfi nanci al engli neeringo techni qu

EU SF regulations as legal basis (i.e.1083/2006, 1828/2006,
1080/2006, as amended - 2 COCOF notes).
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EU Structural Funds & JESSICA

Overall objectives

0 Higher productivity of SF/ public funds.

Increase efficiency and productivity of Structural Funds by making
use of innovative and revolving financing instruments in the urban
sector (complementary to grant financing)

U Leverage effect.

Mobilise additional public and private sector resources for the
benefit of sustainable and integrated urban development
(schemes)

U Expertise - new partnerships and synergies.

Utilise financial, managerial and project implementation expertise
from private sector or international financial institutions such as
EIB
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JESSICA key components

European Commission
ERDF DG Regio
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Operational Programme (2007-2013)
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Integrated urban development plan / strategy
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EU Structural Funds

Projectlevel1 JESSI CAO0Os strategic

U (Seed-/Co-) Financing of urban development projects with
clear sustainability and public policy objectives, which are
not taken forward by unassisted market processes

Grant JESSICA Commercial

AHigh risk, low demand, no  AUnclear risk profile; market . RClear and understandable
or little financial viability - demand low or not robust . risk profile
AAExternal A retu r n ALongatérr nancing needs AProfound rationale for
than internal (financial) .. (loan / equity); additional .. commercial financing
returns . securities/guarantees needed through market players
AProject is stimulating socio- AProject revenue does not AProject revenue
economic development - meet requirements of . corresponds to risk profile
. commercial project and profit expectations of

ALacking interest from . | e
investors / market actors promoters in the market ; commercial investors
AHowever both Ainternald and

Aexternal i revenue potenti al
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EU Structural Funds & JESSICA

Project level T Key criteria

U Projectto be part of integrated urban development strategy

Embedded in holistic long-term development strategy criteria for
Nl ntegrated urban devel opment pl

U (Partial) profitability or revenue generation potential

Precondition for revolving financing approach - JESSICA UDF
financing instruments for profitable project components can be
combined with classical grant financing

U Eligibility criteria in accordance with ERDF regulations / OP:

Project cost financed from UDFs ERDF share is subject to COM

el igibilitelcgibéefiaprANert cost
UDF resources ot her than the OP
trait |l sn)
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>

Site remediation and preparation

™

Basic urban infrastructure, street furniture, green spaces

™

Urban public transport or energy networks

™

Urban e-government infrastructure

™

Human capital infrastructure i health and education

™

Science parks and business clusters/craft workshops

™

Restoration of historic/listed buildings

™

Cultural complexes and nsignatur e

T\

Multi-use recreational complexes

U Depending on regional development objectives, OP priorities /
ERDF eligibility and partners on UDF or project level
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